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Citi's forecasts of the stablecoin market

4.000

¥ For cryptocurrency trading
B Substitute for US deposits

v 3000 B As international USD cash

.Q ’

E

;Ui

o 2,000

g

m

-

4

1,000 I
0 [ f] == 2= [ |II

2020 2021 2022 2023 2024 2025 2030a 2030b 2030c

Data: Citi, September, 2025



Smart-contract contingent ledger transfers that settle an FX trade

t+1 t 4+ k +1
US bank EU bank
US Bank signs Y;: EU Bank signs Y «:

Pay EU Bank $500 contingent on Y k. Pay US Bank €400.
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Tether’s asset management model

XHAF =

() o T
O0l= =i T1-Bill
S I (Overnight)
HHE(Term)
HLIOHIEHE
Sz .-2d0 Xl
HIOI= T-Bill
AN E3-8335t=-JIE
=N (PN
3| AFTH
H3E(2)
HIE QI
JIEt &4t
SEHE

Al

=94 (USD)
105,518,993,610
16,341,965,339
1,666,870,344
6,345,999,587
32,430,726
48,169,774
129,954,429,380

14,605,090
8,725,417,224
8,928,174,931
4,815,162,084
10,137,145,089
162,574,933,798

= (%)
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Ratio / Metric

Value / Estimate

Net Profit (Q2 2025)

US$ 4.9 billion

Total Assets (as of ~June 30, 2025)

=~ US$ 162.5 billion

Total Liabilities®

=~ US$ 157.1 billion

Excess / Equity-like Buffer

US$ 5.4 billion

Return on Assets (ROA)

~ 3.0 % per quarter (= 12 %
annualized)

Return on “Equity/Buffer” (ROE-like)

~ 90 %+ per annum (very rough)

Leverage (Assets / Buffer)

~ 30x%

Yield on Reserve Assets

= ~7% annualized (reported)

5> = USDT issued + other liabilities
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Circle Q2 2025 Value Notes

Reserve income $634m Interest on USDC reserves (~96% of total)
Other revenue (subs/services/txn) $24m Small but growing

RLDC $251m RLDC margin ~38%; implies costs of ~§407m
GAAP net income -$482m Includes ~$591m non-cash IPO-related charges
Adjusted EBITDA $126m Management metric

Avg USDC in circulation $61.0b Float size is primary revenue driver

Reserve return rate (annualized) 4.1% Front-end yield on reserves

2024 Payments to Coinbase $907.9m  Under Aug 2023 collaboration economics®
One-time incentive to Binance $60.25m  Adds to distribution/incentive spend’

Net take-rate on float ~1.6% annualized based on Q2 figures

(RLDC/float)

+1% yield at ~$65b avg float ~+$650m  gross revenue; ~+$250m RLDC at 38% margin

+$1b avg USDC at 4.1% yield ~+$41m gross revenue; ~+$16m RLDC at ~38% margin

% The S-1 explains the August 2023 Collaboration Agreement mechanics (issuer retention, party-product economics, and 50% ecosystem economics to Coinbase)
and discloses the 2024 total. The Q2-25 10-Q further explains that Q2 distribution costs rose largely due to higher payments to Coinbase.

" The S-1 discloses an upfront $60.25m payment in November 2024 plus an ongoing monthly incentive tied to USDC balances, under a supplement to the
Coinbase collaboration (“Stablecoin Ecosystem Agreement”).
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Coinbase Top-level mix, FY2024 (US$ millions)

Category FY2024 Mix of total revenue
Transaction revenue (consumer + 3,986.1 60.73%

institutional + other)

Subscription & services revenue 2,307.1 35.15%

Other revenue (corporate interest & 270.8 4.13%

other)

Total revenue 6,564.0

Source: FY2024 disaggregation table in the 10-K; Q4’24 shareholder letter
states full-year revenue = $6.6B._ Q4 Inc.+1

also
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Niall Ferguson. Civilization: The West and the Rest

Aspect Example Contrasting Example
Z 8 (Competiti | &2 TSN &I H ==9 Hg.z2dEAH A A
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1.229% DX (Ronald Coase, 1960, [At3HIS2| ZXl1)
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= ;
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2.0lE% M =(Harold Demsetz, 1967)
o MAtHZ2 HHME E230A AR UE WHESoH
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/! =2 O
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// SPDX-License-Identifier: MIT
pragma solidity "0.8.20;

/*

AR 3

*/

A

—L_TT = e
=z
A 013,

T e

A=A

MO ANZ P%ﬂ* DEI-O| OH 11|

ol 1=

= O

ownerOf (tokenId) Bt=tgt

transfer, approve & HI3XUIAH Ol& .Y Jis
EIP-2981 S EH2| 2t Z ZEl(royaltyInfo) M=
HIELOIOIE (tokenURI)E =& Jts

contract SimpleEduNFT {

//

A2

4 TT
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function ownerOf(uint256 tokenId) public view returns

/] B8 %+

address o = _ownerOf[tokenId];
require(o != address(®), "nonexistent token");
return o;

EI:E

|O|
S

(o}

tol

(address) {



function balanceOf(address account) public view returns (uint256) {
require(account != address(@), "zero address");
return _balanceOf[account];

}

// A2=A £= s0AH s Eote dsY

function transfer(address to, uint256 tokenId) public {
require(_isApprovedOrOwner(msg.sender, tokenId), "not approved");
require(to != address(@), "zero address");

address from = ownerOf(tokenId);

// 52 =Dy

_tokenApproval[tokenId] = address(9);
_balanceOf[from] -= 1;

_balanceOf[to] += 1;
_ownerOf[tokenId] = to;

emit Transfer(from, to, tokenId);
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// GIELOIOIE! URI A3

function tokenURI(uint256 tokenId) public view returns (string memory) {
require(_ownerOf[tokenId] != address(®), "nonexistent token");
return _tokenURI[tokenId];

// 2ttt 2E€E 2 X3¢
// EtOHJtA (salePrice) Ol CHoll XIS2 ZZEl =HE Hate
function royaltyInfo(uint256 tokenId, uint256 salePrice) public view returns

(address receiver, uint256 amount) {

require(_ownerOf[tokenId] != address(®), "nonexistent token");
Royalty memory r = _royalty[tokenId];

receiver = r.receiver;

amount = (salePrice * r.bps) / 10000;
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